
NOTES TO THE FINANCIAL STATEMENTS

1. Basis of Preparation 

The interim financial statements are unaudited and have been prepared in compliance with FRS 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (Bursa Malaysia).

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2009. The accounting policies and methods of computation adopted by the Group in the interim financial statements are consistent with those adopted in the financial statements for the year ended 31 January 2009 except for adoption of the following new, revised financial reporting standards (“FRS”) and interpretations effective for financial period beginning on or after 1 January 2010: 
	FRS 4
	
	Insurance Contracts


	FRS 7
	
	Financial Instruments : Disclosures


	FRS 123
	
	Borrowing Costs



	FRS 139
	
	Financial Instruments : Recognition and Measurement


	Amendments to FRS 1
	
	First-time Adoption of Financial Reporting Standards



	Amendments to FRS 2
	
	Share-based Payment – Vesting Conditions and Cancellations



	Amendments to FRS 127
	
	Consolidated and Separate Financial Statements;

Costs of an Investment in a Subsidiary;

Jointly Controlled Entity or Associate



	IC INTERPRETATION 9
	
	Reassessment of Embedded Derivatives


	IC INTERPRETATION 10
	
	Interim Financial Reporting and Impairment


	IC INTERPRETATION 11
	
	FRS 2 – Group and Treasury Share Transactions



	IC INTERPRETATION 13
	
	Customer Loyalty Programmes



	IC INTERPRETATION 14
	
	FRS 119 – The limit on a Defined Benefit Asset, Minimum Funding Requirement and their Interaction




The above FRSs and Interpretations are not expected to have significant impact on the financial statements of the Group upon their initial application.

The Group is exempted from disclosing the possible impact, if any, to the financial statements upon initial application of FRS 7.

The main closing exchange rates used as at 31 July 2009 in translation (units of Malaysian Ringgit per foreign currency) were as follows:

	Foreign Currency
	
	Exchange Rate

	
	
	

	United States Dollar
	
	3.507

	Japanese Yen
	
	0.037

	Hong Kong Dollar
	
	0.449


2. Audit Qualifications

The audit report of the Group’s most recent annual financial statements for the year ended 31 January 2009 was not qualified.

3. Seasonal or Cyclical Factors

The Group’s operations and revenue are not affected by any seasonal or cyclical factors.

4. Unusual Items

There were no unusual items for the Second quarter ended 31 July 2009.

5. Changes in Estimates

There were no material changes in estimates for the Second quarter ended 31 July 2009.

6. Debt and Equity Securities

During the second quarter ended 31 July 2009, the Group purchase its own shares from Bursa Malaysia of 10,000 units amounting to RM3,244.96. The accumulative shares purchased to date since the commencement of the share buy back exercise amounted to 331,000 units, totaling RM257,267.44. All shares bought back are retained as treasury shares. There has been no resale of treasury shares and no cancellation of shares bought back during the financial period under review.

7. Dividend Paid

None.
8. Segment Reporting   

Information on the Group’s operations by segment is not provided as the Group’s activities are predominantly in the breeding and trading of ornamental fishes and are conducted in Malaysia.

9. Property, Plant and Equipment

The valuations, where present, stated in the previous annual financial statements have been brought forward without amendment.

10. Events Subsequent to the Balance Sheet Date

None. 

11. Changes in Composition of the Group

There were no changes in the composition of the Group during the period under review.

12. Contingent Liabilities and Contingent Assets

The Contingent liabilities for the Company are as follows:

	
	
	

	
	31/07/2009
RM’000
	31/07/2008
RM’000

	Corporate guarantees relating to borrowings

of subsidiaries in respect of balances outstanding

	25,558
	27,237


13. Significant Related Party Transactions

None.

14. Review of Performance

The Group achieved a revenue of RM4.325 million for the 3 months period ended 31 July 2009 as compared to RM4.422 million in the corresponding period last year, representing a decrease of 2.19%. The overall revenue of the Group has eroded as overall average prices for Arowana fishes have yet to recover. 

However, the Group suffered a loss before tax of RM2.162 million as compared to a loss before tax of RM4.919 million in the corresponding period last year. This is mainly due to no provision of impairment loss required in this current quarter.  
15. Variation of Results against Preceding Quarter

The Group registered a loss before tax for the current quarter ended 31 July 2009 of RM2.162 million representing a higher loss of RM1.354 million or 167.57% from the previous quarter ended 30 April 2009 which recorded a loss before tax of RM0.808 million.  The increase in loss was mainly due to decline in revenue and reduction in Arowanas’ production level. 
16. Current Prospects

The on-going global financial turmoil and the prevailing global recession have and will impact the market and business activities where the Group’s subsidiaries are operating in.
Despite stabilisation of world economy, the lower purchasing power of consumers continue to exert pressure on overall demand for Arowana fishes. 
Going forward, the industry is expected to remain challenging but necessary measures continued to be taken to explore future business opportunities. The Group will continue its efforts to improve the Group’s position and performance for this financial year.
17.  Profit Forecast
Not applicable to the Group as no profit forecast was published.

18. Tax Expense

	
	 Individual Quarter
	
	Year to Date 

	
	31/07/2009
	
	31/07/2009

	
	RM’000
	
	RM’000

	
	
	
	 

	Current taxation
	(51)
	
	(112)

	Deferred taxation
	 (107)
	
	 714

	
	(158)
	
	602


The effective tax rate of the Group for the current quarter was lower than the standard rate of tax applicable to the Group’s principally due to the availability of capital allowances.

19.  Unquoted investments and landed properties

There were no sales or purchase of unquoted investments and properties for the Second quarter ended 31 July 2009. 

20.  Quoted investments

There were no purchases or disposal of quoted securities.

21.  Status of corporate proposal announced

None. 
22. Borrowings

The Group’s borrowings are as follows:

	
	31/07/2009
RM’000
	
	31/07/2008
RM’000



	Short Term Borrowings – secured
	 20,096
	
	25,428

	Long Term Borrowings – secured
	 6,380
	
	  2,891

	
	 26,476
	
	  28,319


There were no foreign borrowings as at the date of this report.

23. Off Balance Sheet financial instruments

There were no financial instruments negotiated with off balance sheet risk at the date of issue of this report.

24. Changes in material litigation

There was no known or pending material litigation as at the date of issue of this report.

25. Dividend Payable

No ordinary dividend has been declared for the financial period ended 31 July 2009 (2008: Nil).
26. Earnings per share

	a)
	Basic Earnings per Share

	
	
	3 months ended
	12 months ended

	
	
	31.07.09
	31.07.08
	31.01.09
	31.01.08

	
	Net (loss)/profit for the
	
	
	
	

	
	   period (RM’000)
	(2,320)
	(6,047)
	(15,175)
	1,734

	
	
	
	
	
	

	
	Weighted Average
	
	
	
	

	
	 No. of shares (‘000)
	72,705
	72,705
	72,705
	72,705

	
	
	
	
	
	

	
	Basic earnings per
	
	
	
	

	
	   share (sen)
	(3.19)
	(8.31)
	(17.11)
	2.38

	
	
	
	
	
	

	
	
	
	
	
	

	b)
	Diluted Earning per Share
	
	
	
	

	
	
	
	
	
	

	
	Weighted Average
	
	
	
	

	
	 No. of shares (‘000)
	   72,705
	     72,705
	72,705
	72,705

	
	
	
	
	
	

	
	Diluted earnings per
	
	
	
	

	
	   share (sen)
	(3.19)
	(8.31)
	(20.87)
	2.38
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